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-"\\ 129, Malviya Nagar Bhopal

Chief Municipal Officer,
Nagar Parishad, Sirmour
Rewa (M.p.)

Sub: Audit Report and financia] Statements of NAGAR PARISHAD SIRMOUR (Distt. Rewa)
for the financial vear 2019-20

Dear Sir,

We have conducted the Audit of Nagar Parishad Sirmour from 05* November 2020
to 09 November 2020 in the scope of appointment letter issued by your office vide Letter no
272 dated 29/07/2020 Please find enclosed herewith the said audit report and financial
Statements for Financial Year 2019-20.

We have discussed the irregularities / discrepancies found during the course of our audit
with Project Officer and Accountant.

We are thankful for the co-operation extended by Nagar Parishad Sirmour Staff during the
course of our audit,

Thanking you in anticipation

Jayant Kothari & Co,
Chartered Accou ANTS!

Date: - | =) 2 = 2020
Place: - Rewa

DDA Q040360 ARME HL 316




Nagar Parishad Sirmour
Management Letter

For the Period 01/04/2019 to 31 /03/2020

To,

The Chief Municipal Officer
Sirmour
Rewa (M.P.)

Dear Sir,

We have recently completed our audit of Nagar Parishad Sirmour. We conducted our
audit in accorcance with the standards on auditing issued by the Institute of Chartered
Accountants of India. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement. An audit
involves performing procedures to obtain audit evidence about the amount and
disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of

the financial statements, whether due to fraud or error.

An audit also includes evaluating the appropriateness of accounting policies and the
reasonableness of the accounting estimates made by management, as well as

evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion.
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Management is responsible for the preparation of these financial statements that give
a true and fair view of the financial position, financial performance in accordance with

the accounting principles generally accepted in India.

We would like to thank the management and staff of Nagar Parishad Sirmour for their

assistance and co-operation during the audit.

We would be pleased to provide any clarification that YOu may require regarding this

report.

Yours faithfully

For
Jayant Kothari & Co.

Chartered Accou tants,
..‘:'//’_H- ut

I\ =
%’j Acco

CA Dhruv Kumar Pandey
(Partner)



Audit Report
of

We have found Following Observation ag per Scope of Audit in Terms of
Reference Letter no. 2020/272, during our audit programme at Nagar Parishad

Sirmour (Distt. Rewa) from 05 November 2020 to 19 November 2020.
1. Audit of Revenue

1. Audit of revenue from various sources has been performed on sample basis
which was recognised and entered in the books of account produced before us
for verification.

2. We have done audit of Revenue Receipts  with their counterfoils, on
Systematic sample basis and we have observed that money received is duly
deposited in respective bank account. It was informed to us that sometimes

revenue /tax collector / officer directly deposit the amount collected with

3. Collection were deposited in bank, same day or next morning of

working day if needed, except for bank holiday.

4. Entries in cash Book has been Verified on sample basis and found them to
be correct other than the instance noted in the report,

5. We have verified annual report on target provided and achieyed for

revenue recovery. We have observed that recovery percentage against
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current demand is 54.25% and fecovery against previous year demand is
10.67%. it is observed that recovery measures taken to meet oyt the
previous year demand is less efficient. Appropriate measures for better
Tecovery procedure are required for outstanding demand.
Below mentioned the few cases of outstanding from various collectable
revenue of ULB,
In case of property tax , register of property tax were made available to us
for verification but while recording in register ULB does not maintained the
information which is mentioned below-
A) Outstanding dues of previous year
B) Collection against current year dues
C) Unique Identification of property
Therefore it is not possible for us to comment on the overall position of
outstanding dues of the previous year and current year. Some instances

are provided below for the dues related to shop rent,

Shop Rent Outsading List
As On 30/03/2020
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35 Chandra Shakhar
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‘We have observed that Nagar Parishad is neither collection GST on shop
rent nor depositing the same to government. Compliance of GST laws in
not done by the Parishad. However as per information & Explanation
provided to us parish has migrated to GST but the compliances of the
same is not done. This is huge non-compliances which in will involve

huge penalty under the provision of the act.,

6. We have verified FDR's receipts with FDR register and found that FDR's
were kept and recorded properly but interest income from FDR were not

recorded in Cash book on yearly basis. So it has been suggested to account

for interest income on yearly basis,

recommended that it should be invested properly to fethch higher interest

from idle fund.
2. Audit of Expenditure

l. We have audited the expenditure under all schemes which wag

Jayant Kothari & Co., chartered Accountant
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verification.

2. Cash book and expenditure has been audited and vouchers have been
verified n sample basis. In doing so some discrepancy is found during the
verification of the Vouchers note sheets.

In addition ULB Has also not filed TDS return on timely basis. There is
penal provision on delay of filing of TDS return under section 234F of
Income tax act 1961, Delay in filing of TDS return is tabulated below:.

FY ]_Qﬁarter

2019-20 | ona
2019-20 ﬁ 3rd

3. We have checked balance of cash book on monthly basis, there were
some clerical mistake Found, and has been directed to accountant for
their rectification, and same were rectified.

4. We have audited there were no ovor pPayment and all those

satisfied that almost payments and transactions were made as per the
guidelines and directiveg issued by regulating authorities, Deducted in

Accordance Witk the Income Tax Act, 1961,

6. During the audit we have verified financia] propriety and foyrd that 4]

g

_..._v-\..._
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the expenditure has _been supported by financial and administrative
sanctions accorded by competent authority and limited to the
administrative and financial limits of the sanctioning authority.

7. We have observed that all the cases of payment were appropriately
sanctioned.

8. As per the explanation given by the ULB during the course of our audit
the ULB is not in the practice of maintaining utilization certificate. In the
abeyance of fixed assets register and income and expenditure account it
was not possible for us to verify the correctness and reliability of figure at
which the fixed assets were recognize in the books of accounts,

9. As per explanation given to us no staff advance / Temporary advance is

pending against ULB. Also Advance register has not been maintained.

3. Audit of Book Keeping

1. We have audited all the books of accounts maintained at the Nagar
Parishad level. However it was observed that ULB has not maintained all
the required books of accounts as prescribed under MP MAM. Below
mentioned books were not provided for verification.
a) Staff Advance Register
b) Fixed assets register
¢) Security Register
d) FDR Register
e) Cheque books register
f) Grant register

2. We have audited all the books of accounts and the same were not

maintained as per accounting Rules applicable to urban local bodies, We

have cbserved that only cash book has been mamtamed by Nagar
s e e 0 N e - -
Jayant Kothari & Co., chorrered Accounrant

NAGAR PARISHAD SIRMOUR, Audit Report

, {

|. ~7 Chie{ MWD Clpat

a7 Nalﬁaf P
SSE AR Distt. Bewa (M. k)

OfficaE 7

ol ik o



Parishad. We have come across the incidence of totalling mistakes and
carry forwarding/brought forwarding mistake in cash book. However the
same have been made rectified during the course of our audit.

3. We have audited that al] advances were timely recovered according to
the conditions of advances,

4. We have found that practice of preparing the bank reconciliation
statements (BRS) on timely basis were not followed. Accordingly
suggested to prepare BRS on timely basis preferably on monthly basis,

5. We have audited Receipts & Payment of grant register, and all the entries
in cash book has been duly verified.

6. We have found that Fixed Assets register has not been Prepared on timely
basis. Accordingly suggested to prepare the same on timely basis with
appropriate entries annually,

7. We have audited and reconcile the accounts of Receipts and Payments of
project funds. However the S€parate receipt and payment account for each

Project is not being prepared by ULB.

4. Audit of FDR:

1. 'We have done audit of all fixed deposits and term deposits and observed
that there are Six FDRs with the ULB with the bank but the interest
accrued on FDRs during the financial year has not been accounted for in
cash book. It has been advised to ULB to record the interest earned on
accrual basis,

2. Proper records of FDR’s were maintained and all renewals were timely
done. Tt was observed that huge amount is being kept in saving bank

account it is recommended that it should be invested properly to fetch

higher interest.
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3. Audit of Tenders/Bids:
.- We have audited that all the tenders/bids were properly invited by the
ULB’s. As generally accepted rules for the same.

2. We have checked that competitive Procedures were followed in case of

4. We have not found any bank guarantee,

5. No contract closures documents have been produced for verification.

6. Audit of Grants and Loans:
1. As discussed earlier in this report grant register were not provided for
verification also utilization certificate Were not provided to us for
verification by ULB due to which we cannot verify grant received by ULB

and confirming its Proper utilization,

Therefore we cannot verify the grant received from State government
with grant register and ensuring its proper utilization.
3. The ULB has taken loan from HUDCO for creation of infrastructure and it

was to us that the loan has been utilized for the for which it was

Jayant Kothari & Co., chartered Accoun tant
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generation of revenue out of generated assets,

4. As the grant details and their utilization details were not provided to us
herce the diversion of fund cannot be verified. However cannot be ruled
out due to improper maintenance of grant funds and non adherence to
guideline related to opening of designated bank account for each grant.
Possibilities cannot be denjed out of situations wherein same bank
account may be used for regular transitions of administration of ULB like
salary and other administrative €xXpenses. It is strongly suggested to
maintain the spirit of financial proprietary that separate bank account
should be maintained for each fund and monitored separately while
regular expenses of ULB should be paid through bank account for such

purpose. Hence there is possibility of diversion of fund.

Disclaimer

The Audit Report has been prepared on the basis of information furnished
and made available to us by Nagar Parishad Sirmour. We disclaim any

responsibility for any misinformation on part of audit.
Date: 10-12- 2020
Place: &; e,

For
Jayant Kothari & Co.

Chartered Acco ntants

Jayant Kothari & Co., chartered Accountant
NAGAR PARISHAD SIRMOUR, Audit Report

Nagar Panchavat ~irme
Distt. Rewa (M. Fo)



IIST T e
01.04.2019 ¥ 31.03.2020 T
RUED T Hg MUK
CRE] 8010105

AT Hewr 10502

3RERN Yo 297250

¥ ae 65100

124069 |<ifdar ga=9m ufvas 396826

235889 |STerery WEY aire e 14920

67118|¢wex a16h fabvran 90000

46231 |sifqemas gren 95580

271974 |qemRiger 3580

43092 x5 ar HHTS 237676

589231 s wrorgd 298936

100888|urie w12y 234000

53836 8% @ 3267

1500 [wer 29564

1600 [#¥gex e 8000

26000 |fasros 74300

285 |fafay 128470

181000 srar o 3160

[T IRER B . 2096/2aer /pv  wwg 273617
fafaer s 23538|X#7 fmfor 13020
[€&R fhvran 6000 [4rex Yy wRwig 113935
9 fmior Rty 119103 |arfa@sor 16000
Hald Yed 223000 (R Re srerverg 159463
f9arg Oofrae 240|fer e e oee 591613
NEERIEE 1800000|¢ger S 247601
IS ST ar s 370000(®mR e Srorer 23228
IS SRRy 100001 Erorer 135695
RERISHTR o711 60000 |fFHfor wrefy 23500
A el 30000 | | 3298760
S ToreTel 506833 [vier wrery sl 11176923
L] ST gIfg @Ry 67732
5 afergfl 12560325[3f+7 7400
PT'?‘F!?H\T _ . 278000snf¥e Wy 434036
TR e 3135000 crep+trest g 300000
NI5Y faeT sy 1852000|=me famfor 708577
ST AR Se¥ero 736000(9Rf=T wed frmmor 5213337
1491 fas amam 12055000 w5 wry 559165
W% qRG Ry 1049000 |9ri= wed =1y fomtor 244231
9 I 6839479 S 27092555|




. . 1 N ST e 94400
el | e A ST fbwrery 1334768
I 18290
— STé i
s qeT TRy

e

= 430000
. CIEGECIE ! o
T

4980

X0 Rd Y vitarery foy 29485

- — 681268
. IlIIIIIIIIﬂﬁ5ﬂEﬁ%ﬂHﬂHﬁIIIIIIIIIIIIIM|||||||III

S i

100000

15700
20000

67449

R v I. ‘ Qfticer
™~ ; I| _\ e

X ; Leficipal
\%‘t\h‘/o Chiei h;an:;ap\‘at Sirmoul
Nagg':sn. Rewa (M- P



188343

50000
38000

ST

60300
1667

6000

42469040
116562362

Seal & Signature of Auditor

3% 39 (As on Cash Book
anT

an 1] 116562362

Jayant Kothari & Co.

CA: Dhruy
Kumar Pan dey
MRN :

403602




N\ T09€0% : NaIW
Sapueq rewny aniyq -yo
\/‘D__ Jaupiey

G0 PMIy g

WdURE * V sy
r: Nouriry Ueq segey
N 38199
9D B Heqloy juekep
Ioypny jo |Imieusig 9 resg
',, ‘
00°SLL'29gT 00°08L'98'g7 oy mnnﬂl

paatasqo
yimoid aamidou [rezaapy

00°SbbL6TT oc'eLterET

POAISSqO yimosd anniday

00'6£9'96 00'8L1'ze‘s

S99 puy saxe] BUIO

‘834 snoward jo yno uonoagoes aty 2aoadun o _ 00°+L6°1L'E

29 0} s)Ioe prnoys Lodsi 1B[E1 osfe pue

" HIMOE pood jresasc|ep gy 00°ThLsg'

feuqeld eiSoyqdn ey

U0n03[[00 317 aaoxdun oy suorsiaold {jreuad asodun

Parasqo yimord ANTEIN |61 4

01 Spaau pue paredad 24 pPmoys ja8e 1 AIpaooay

JZIS UD paxy aq PIMoys uiaggeg Ada000y;

BARINyY umyg weaeyg

00°+90'51g ‘ 00°Tge'sg's

HOLD3Mj02 213 asoad Wit 03 suorsiaord Kreuad asodur
03 8pasu pue paredasd 24 PInoys ja8re; Aran00ay

sgo
Himoas aandau g2 Yy

00'1ez'ot

00280+ 1 00'688°'se'y

© Shogs uonoagron asoxdug
O3 SpaaN imors AqidEay

£9°1 00'vL0'TE T 00°690'+7°1

| Srstor R orsror e

SuSsaddng jaug ug UoneAlasqo

0D W Leyioy eler donpny Jo owrep
("a"I) emoayy ‘anourng- PEYSLIEg 1efey HIN Jo suxey

02-610C uvax TVIONVNIA ¥04 SVavVd Lianv No ONILIOdTYH Hoa LITHS LoV ISgy qIASIATY



“SWIES 2u) sureluenu o) jou pasn

2 8101 auluo st ssasord 19PUSL ML 21 3o s1i 0 gy N 4q
paureidxs usag sey g 19491 97111 38 pauteIuTewr progay 4ons ou pus|
1apig Aq payrsodap junoure fPUSL 3U1 Ajuaa o3 sqqurese s fren oy

€N Aq paurejuneur
29 PIHoys Juswnsop i

“Anpasdold pue iuawmiop Jspuay m:.__uk_mmwx Spig /s1apuay, jo ypny

'SISBQ pauies uo

‘PROLaA udaq sey N/ yay Ul PALLED 3sa109ut jo sarnug -
Balaua aq pinoys 1S - Buew 1aderd Ul paisaauf atom sy pus SHdd syueqg jo sayawme:g
U3 ([ J2400 07 Jeip PEUSLIE] 1edeN jo sonoesd Ul uaaq serj i
"SNP JO fumgepy ur fuo A100d yse) w1 paprosas 1saraiuy

sHsodap wisy pue sysodap PaX1y J|e jo 1ipne auap aney am ¥ad jo ypny

“Alfenuue sotrus pareurdosdde

I s s1seq Afaun uo swes i aredoud o) paysofins ABurpioooy, B -o| Furd. i
ALyBiy sy B “SISBQ A[Bwn wo paredaid U=aq 10U sey 1ajsiSa S1288Y paxiy FISEq Aiutumnit o PR v i w1222y e NI AERY
Fununoooy pasegq danduron| :

ARH) PUNOY aney ap stseq Anpuom wo Alqeaapaud siseq ffsum uo syg “Aiadoud paujeiuew 29 PInoys Ja1si8ay sauenpy 7
aredard oy paysagans AlBuTproosy “PRMOTIO) Jou aram (gyg) iuawae)s! ‘Ajjenuew wa3sAs Anjug apduig Ul pauieluew
HORBIIou00: jueq syy Suuedaad 39 @anoe1d sy punoy aney apy 1B SJuno3oy-Aiopesies Bunoj Buidaay yoog IB48AQ) T

‘PapusLuona:

R “SIIN0S9E jo s3ooq oty ur 2ziuFoaa SIUnoooR Jo s)oeq ot ur aziudooax
S13M SI9SSE paxy o) yorym 18 ndY jo Apgegar PUE SS2U02.10100| atam sjosse PEXY a3 usiym 18 axndy o Ao pue ssaujos oo

‘ P L34 01 s 1) 2qrssod jou sem 11 Junoooe sinppuadxal gy Ajrrea O} sn 1of a1qrssod jou sem 1 uneone amypuadss pue
PUE Swoour pue tasidar s1asse Paxy jo souedoqe ay; uj IEIYLIIaD JWaoUL pue 1aisidar s1osse Paxy jo souefaqe sy u; ABIYNIZD
senezmn Surureiurew jo 2onaead oy ur jour sr €101 241 ¥pne| voneznnn urmeuTew Jo sanoead Y1 UT 30U Si g7 ay1 upne o

400 0 asinos sy gurmp g1n 21 Aq waaid wony BUBRdx) ay) tad sy 8| 0 asinon ap Auump gn a1 Ag uaard voneumdxa o sad sy g

I e —

710 Y parwsusrdug
24 pInoys sesynia
uonEznn jo aonoeig

amypuadxy jo ypny

o]

Ulrr

sia3ourered| "oNis|

20 W BEHI0N juedep iroympny Jo swxey
U'd W) emay nourirg PeysLIRG 1eSen g0 Jo awey

0Z-610Z ¥VAX TVIONVNId ¥Ood SVMVd Lidnv No ONILYOdTH ¥OJd LITHS LOVHLSEY AaASIATY



‘oD % uey3oy jurler
Ioyppay jo amjeudis ¢ eog

‘SISEQ
uonaduios ue pazudosar
prnoys dxg rendep

‘alalm AUR pauonuai Jou topajdwos jo Fdejuaniag

YobL'69

aripuadxg

re10), 01 Yedsaz

qim amnypuadxy
[eade] jo afejuaniad (q

"Afngarea
paiojiuo pinoys sasuadya
‘paimbal Alaaooar alop

'pood jou st AI9A009I aNUAAY

‘)3 sjueld 1ayo pue
Aing dumg ¢ xep Anug
‘o0 Furprnioxafre ],
‘s3di1a0ay anusaay ot pue xzp) jdpooy
. . antaasy ol 3oadsad

40 %0T°85y st adnppuadyg anuanay mm.nwmmv sy 51 1diaoay i (souBusiu
SNUBA3Y |B10L 98%/THE7 'SH S ainlipuadxy anuanay (B0 w uonerado
‘Areeg Guawsiqeisa)
arnppuadxy

anuanay jo a8ejuacad (e

1Yy3o fuy

“pasibar Suriojuow adorg

"PAUTEIUMLL 3¢ POy JUNeDIE UBy PUe ¥ooq Ysrd parisdog

1ajoue 03 3oafoad [
SUWIAYDS WO WIOIJ pUB
amjipuadxg ainjeal
“nuaAIY 0} SUEOT
[sjuern [sidreday
{1edsg woxgy

SpuUny Jo BOSIAATO

03 Bunje[a seouaproul

"PUNY JO UONEZ|IAN O Wa3sAs Buires) Jo |1k} ou S auay)

el

‘siseg TEIN#a
Lo palojuow pue pasedaid
9 pneys woday vonezina

THONEZILN S} pLe JImsngsegul fessAyd 1) papaotd teo)
JO AsEn Ui pamoyie; e sainpasesd 21enbape JRU; PALIan ABY apy

pazi|iIn Ajdadosd asam

PR e, ] Y
juawulanod ea3uad Ag panss) sjue:d jeu; PaLIBA 3ABY BM T TRSRIIP




NAGAR PARISHAD SIRMOUR
SIRMOUR DIST.REWA(M.P)

BANK RECONCILIATION STATEMENT 2019-20

ISNO PARTICULARS AMOUNT AMOUNT
|
Closing balance as per the cashbook 42469040.52
as on 31/03/2020
Closing Balance as pe bank statement- 42469040.52
lSTﬂ.TE BANK OF INDIA(9845) 26796878.79
ISTATE BANK OF INDIA(33480) 1138865.76
\IDBI BANK (9079) 5916288
|PNB BANK (4131) 4721991.67
PNB BANK (2265 898566.21
UBI BANK (0377) 818669
UBI BANK (7712) 37181.88
UBI BANK (6695) 604367.04
UBI BANK (1510) 945880.17
MGB BANK (8378 498667
CO-OPERATIVE BANK (2328) 61722
CANARA BANK (2441) 29963
Closing balance as per the Bank statament as on 31/03/2020 42469040.52




